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Arteriocyte Awarded Ohio Third Frontier Funding for CompanyOSTEM-PREP
and NANEX Technologies.

Cleveland, OH,April 30, 2009

Arteriocyte announced today a $4.99 Million award from@iéo Third Frontier CommissionOs
ResearctCommercialization ProgranThe award will be used to expand clinical applications for
ArteriocyteOs commercialiailableMagellan Platelet Rich Plasma (PRP) and bone marrow derived
stemcell product OSTEMPREPO andiill further the companyOs development dIANEX stem

cell expansiortechnologyfor Blood Pharming

ArteriocyteOs collaborators in the program include OhioOs top research based institutions including
Cleveland Clinic, the Ohio State Univeysithe University of Toledo, Case Western Reserve
University and University Hospitals Case Medical Center. In addifideriocyte is leveraging
world-renowned expertise from the Jokdspkins University, Harvard Medical School, Tufts
University, and the&Jniversity of Utah to enhance its OHiased development.

OArteriocyteOs award represents the best of what Ohio Third Frontier contributes to advancing
commercialization of novel technologies here in Qibieutenar®overnor Lee Fisher sai@n less
than four years Arteriocyte has grown from its first employee to twiewty transitionng from an
innovativeideainto a commercial stage company with significantisustainableconomic impact

in Ohio.O

The award will be used to broaden ArteriocyteOs Magellan medical device platform, a rapid bedside
stem cell and platelet concentration technology. The company is developing MagellarPIRIEEM

to allow physcians to create a concentrated unit of therapstgim cells and platelets from a

patientOs own marrow in the operating room during a surgical procedure. Support from Ohio Third
Frontier will enable to Arteriocyte to execute multiple clinical trialsulsed on Magellan STEM

PREP in the treatment of Critical Limb Ischemia and Cardiac Disease, and antibigiled

Magellan PRP for the prevention of Surgical Site Infections.

Additionally, funding fromOhio Third Frontier will enablé\rteriocyteto launchits clinical scale
therapeutic steroell expansiofNANEX technology, which the Company-iicensed from Johns
Hopkins. Arteriocyte isransferringhe manufacturing of NANEX into it€levelandResearch ah
Development Centaandis developing the NANEXlatform technology for use iBlood Pharming
in both acute andhronic cardransfusiorsettings

ArteriocyteOs CEO Don Brown stagt@®hioThird Frontierepresents Othe Best of the BestO that the
State of Ohio brings to supporting the grbwf its biotech industry. A large part of our companyQOs
development success is a direct result of the support weOve received from Ohio Third Frontier. To
date, weOve been able to generate a 23 to 1 return on prior Third Frontier support and we expect to
generate a 20 to 1 return on this current award. @Ohial Frontierhas been a great partner for us.



ARTERIOCYTE

CELLULAR THERAPFPIES
MEDICAL SYSTEMS

Arteriocyteis thrilled to receive this current award and to continue our partnership with Ohio Third
Frontier well into the futur@

Baiju Shah, CEO of BioEnterprise addiatOOhicoThird Frontierhas helped the state become a
world leading center for research and development commercialization, creating more than 500
companies and, 757 direct jobs sinckeing launche. For every one public dollar invested tine
program nine dollars are created through follow investment bprivate andederalentities.In
addition, it has accelerated Ohio to a leadership position in health care venture Gapgital.
momentum created 9hio Third Frontierto date demonstrates the necessitgnsiuring the
continuity of this highly impactful investment prograin.

About Arteriocyte

Arteriocyte, a commercial stagp@technologycompany with facilities irCleveland, OH, Hopkinton,

MA, and Minneapolis, MN is developing proprietary stem cell therapies for human clinical
applications. ArteriocyteOs goal is to develop commercially available stem cell based therapies using
multiple sources of adult derived steells (marrow, peripheral, cord blood, and cartilage). In

October of 2007, Arteriocyte partnered with DW Healthcare Partners and Comerica to create
Arteriocyte Medical Systems Inc., in order to commercialize and distribute novel medical devices and
pointof care surgical solutions to improve patient outcomes. Today the Magellan system is in use in
over 400 surgical centers worldwide.

About Ohio Third Frontier

Ohio Third Frontieradministered by th@hio Department of Developmerng committedto

expanding OhioOs technological strengths and promoting commercialization that leads to economic
prosperity throughout Ohio. Designed to build wecldss research programs, nurture early stage
companies, and fostdretechnology development that malexisting industries more productive,

Ohio Third Frontier creates opportunity through innovation.
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